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Honorable Juvenile Board Judges:

An independent outside audit of the Hunt County Juvenile Department
has been conducted, and the results are attached for your review.

There were no findings for the state grant expenditures for the year

ending August 31, 2024. Additionally, the Department met the required
financial match concerning local funds.

Racnartfully.
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INDEPENDENT AUDITOR’'S REPORTS



RUTHERFORD,
TAYLOR &
COMPANY, P.C.

Certified Public Accountants

3500 Joe Ramsey Blvd. Greenville, Texas 75401 (903) 455-6252 Fax (903) 455-6667

INDEPENDENT AUDITOR'S REPORT

Juvenile Board of Hunt County, Texas
Report on the Audit of the Financial Statement

Opinion

We have audited the Statement of Revenue, Expenditures, and Changes in Fund Balance by Contract Budget (regulatory basis) and
actual (financial statement) of the Texas Juvenile Justice Department Grant Fund of Hunt County, Texas (Department} for the year
ended August 31, 2024, the related notes to the financial statement, which collectively comprise the Department's financial
statements as listed in the table of contents. In our opinion, the accompanying financial statements referred to above represents
fairly, in all matenal respects, the revenue eamed, and expenditures incurred compared to budget revenues and expenditures of the
Department for the year ended August 31, 2024 in accordance with the financial reporting provisions of the Texas Juvenile Justice
Department (TJJD) as described in Note A.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America (GAAS) and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United
Stz . Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statement section of our report. We are required to be independent of Hunt County, Texas (County) and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter — Basic Accounting

We draw attention o Note A of the financial statement which describes the basis of accounting. The financial statement is prepared
on the basis of the financial reporting provisions of the TJJD, which is a basis of accounting other than accounting principles
generally accepted in the United States of America, to comply with the requirements of the TJJD. OQur opinion is not modified with
respect to this matter.

Empbhasis of Matter — Presentation

As ¢ wussed in Note A, the financial statements of the Department are intended to present the revenues earned and
expenditures incurred and changes in fund balance budget and actual of only that portion of the government activities, each
major fund and the aggregate remaining fund information of Hunt County that is attributable to the transactions of the
Department. They do not purport to, and do not, present fairly the financial position of Hunt County as of August 31, 2024 or
the changes in financial position for the year then ended in accordance with accounting principles generally accepted in the
United States of America. Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statement

Management is responsible for the preparation and fair presentation of the financial statement in accordance with the financial
reporting provisions of TJJD; and for the design, implementation, and maintenance of intemal controls relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud or error.

4



Auditor’s Responsibility for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the financial statement as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
GAAS and Govemment Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resuiting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of intemal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgement made by a reasonable user based on
the financial statement.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
e Exercise professional judgement and maintain professional skepticism throughout the audit.

¢ Identify and assess the risk of material misstatement of the financial statement, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining on a test basis, evidence
regarding the amounts and disclosures in the financial statement.

e Obtain an understanding of intermal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Department's intemal
control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluate the overall presentation of the financial statement.

We are required to communicate with those charged with govemance regarding, among other matters, the planned scope and timing
of the audit, significant audit findings, and certain internal control related matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statement as a whole. The accompanying
supplementary information, representing the individual grant information, is presented for purpose of additional analysis and is not a
required part of the financial statement. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statement. The information has been subjected
to the auditing procedures applied in the audit of the financial statement and certain additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the accompanying individual grant information
is fairly presented, in all material respects, in relation to the financial statement as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 2, 2025, on our consideration of
the Department's intemal control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, confracts and grant agreements and other matters. The purpose of that report is solely to describe the scope of our
testing and not to provide an opinion on the effectiveness of the Department's intemal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Govermnment Auditing Standards in considering
the Department’s internal control over financial reporting and compliance.

Restriction of Use

This report is intended solely for the information and use of the TJJD, the Board of Criminal Court Judges of Hunt County, Texas,
Hunt County Commissioners Court, and others within the Department and is not intended to be and should not be used by anyone

other than these specified parties.

Mw@ﬂ , T;WL'/ 4 Cw,mvp(-

February 2, 2025
Greenville, Texas
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INDEPENDENT AUDITOR’'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Members of the Board

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Govemment Auditing Standards issued by the Comptroller General of the
United States, the financial statements of the Texas Juvenile Justice Department Grant Funds of Hunt County Juvenile
Probation Department, and have issued our report thereon dated February 2, 2025.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Department’s internai control over financial
reporting (intemal control) as a basis for designing the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on the financial statements, and compliance with provisions of laws, regulations, contracts,
grant agreements or instances of fraud, including the specific financial assurances contained in Section VIiil.J. of the General
Grant Requirements, but not for the purpose of expressing an opinion on the effectiveness of the Department's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Department’s internal control.

A deficiency in intemmal control exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility
that a material misstatement of the entity's financial statements will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Department's financial statements are free from material
n tatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.



Repor "~ "emal Control — Continued

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the Department'’s internal control or on compliance. This report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s intemal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

MW\QQ , Tcw\h/ & C’yp»‘aﬂ-

February 2, 2025
Greenville, Texas



HUNT COUNTY JUVENILE PROBATION DEPARTMENT
TEXAS JUVENILE JUSTICE DEPARTMENT GRANT FUNDS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED AUGUST 31, 2024

Financial Statement Findings (Section I)

There were no findings or questioned costs in the current year.



HUNT COUNTY JUVENILE PROBATION DEPARTMENT
TEXAS JUVENILE JUSTICE DEPARTMENT GRANT FUNDS
STATUS OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS
YEAR ENDED AUGUST 31, 2024

Prior Year Findings (Section ll)

There were no findings or questioned costs in the prior year.



REGULATORY BASIS
FINANCIAL STATEMENTS
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HUNT COUNTY JUVENILE PROBATION DEPARTMENT
TEXAS JUVENILE PROBATION COMMISSION GRANT FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (REGULATORY BASIS) AND ACTUAL
YEAR ENDED AUGUST 31, 2024

TJJD - GRANT A - 2024

Variance
Fawvorable
Budget Actual (Unfaworable)
REVENUE
State Aid $ 751,059 $ 751,059 $
Total Revenue $ 751,059 $ 751,059 $
EXPENDITURES
Direct Supendsion $ 216,243 $ 216,243 $
Court Intake 98,721 98,721
Youth Senices 75,276 75,276
Residential Programs and Senvices 978 978
Mental Health Assessments 9,250 9,250
Community Based Programs (Mental Health) 41,570 41,570
Pre-Adjudication/Detention 113,375 113,375
Post Adjudication - Secure jne g 195,646
Total Expenditures $ 7e4 059 $ mraneg §

Excess (Deficiency) of
Rewenues Over Expenditures $ -3 -3

Beginning Fund Balance - (September 1) - -

Prior Period Adjustments - -

Ending Fund Balance - (August 31)

The accompanying notes are an integral part of these financial statements.
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HUNT COUNTY JUVENILE PROBATION DEPARTMENT
TEXAS JUVENILE PROBATION COMMISSION GRANT FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (REGULATORY BASIS) AND ACTUAL
YEAR ENDED AUGUST 31, 2024

TJJD - GRANT "DSACP" - 2024

Variance
Favorable
Bud~~* Aot (U~ ~-able)
REVENUE
State Aid ¢ 60,000 < 60,000 $
Total Revenue $ 60,000 $ 60,000 $
EXPENDITURES
Community Based Programs (General) $ 60,000 $ 60,000 $
Total Expenditures $ 60,000 $ 60,000 $
Excess (Deficiency) of
Revenues over Expenditures $ -3 - $
Beginning Fund Balance - (September 1) - -
Prior Period Adjustments - -
Ending Fund Balance - (August 31) $ - $ - $ -

The accompanying notes are an integral part of these financial statements.
12



HUNT COUNTY JUVENILE PROBATION DEPARTMENT
TEXAS JUVENILE PROBATION COMMISSION GRANT FUNDS
STA" 1ENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (REGULATORY BASIS) AND ACTUAL
YEAR ENDED AUGUST 31, 2024

TJJD - GRANT "RISK & NEEDS" - 2024

Variance
Faworable
e-vget Actual (Unfavorable)
REVENUE
State Aid $ 6,035 $ 6,035 $
Total Revenue $ 6,03 ¢ 6,035 §
EXPENDITURES
Youth Sendces $ 6,035 $ 6,035 $
Total Expenditures o 6,035 ¢ 6,035 § -
Excess (Deficiency) of
of Revenues Over Expenditures $ -8 -9
Beginning Fund Balance - (September 1) - -
Prior Period Adjustments -
Ending Fund Balance - (August 31) $ - $ -8

accompanying notes are an integral part of these financial statements.
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HUNT COUNTY JUVENILE PROBATION DEPARTMENT
TEXAS JUVENILE PROBATION COMMISSION GRANT FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (REGULATORY BASIS) AND ACTUAL
YEAR ENDED AUGUST 31, 2024

TJJD - GRANT "DIR SALARY ADJUSTMENT" - 2024

Variance
Faworable
Budget Actual (Unfaworable)
REVENUE
State Aid $ 23,409 % 23,409
Total Revenue $ 23,409 $ 23,409
EXPENDITURES
Direct Supenvsion $ 23,409 $ 23,409
Total Expenditures $ "> 400 § "> 409
Excess (Deficiency) of
Revenues Over Expenditures $ -3 -
Beginning Fund Balance - (September 1) - -
Prior Period Adjustments -
Ending Fund Balance - (August 31) $ - $ -

The accompanying notes are an integral part of these financial statements.
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HUNT COUNTY JUVENILE PROBATION DEPARTMENT
TEXAS JUVENILE JUSTICE DEPARTMENT GRANT FUNDS
NOTES TO REGULATORY BASIS FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2024

Summary of Significant Accounting Palicies

The regulatory basis financial statements of the Hunt County Juvenile Probation Department's (Department) Texas
Juvenile Justice Department Grant Funds have been prepared in conformity with the regulatory basis of accounting
principles required by the Texas Juvenile Justice Department (TJJD) which is a comprehensive basis of accounting
other than generally accepted accounting principles (OCBOA) as described below. The Governmental Accounting
Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and
financial reporting principles. The more significant of the Department’s policies are described below:

1.

Reporting Entity

The Hunt County Juvenile Probation Board has governance responsibilities over all activities related to
juvenile probation activities within Hunt County, Texas. The Juvenile Board is comprised of the county judge,
county court at law judges, and district judges within Hunt County, Texas.

The Department is included in the annual financial report of Hunt County, Texas which is another
governmental “reporting entity” as defined by GASB in its Statement No. 14, The Financial Reporting Entity.
There are no component units included within the reporting entity.

Basis of Presentation — Fund Accounting

Department accounts are organized on the basis of funds, each of which is considered a separate
accounting entity. The Department has established fund groups that are organized by subfunds with a
separate set of self-balancing accounts comprised of assets, liabilities, fund equity, revenues, and
expenditures. Governmental resources allocated to individual funds are recorded for the purpose of
carrying on specific activities in accordance with laws, regulations, or other appropriate requirements.
The fund types and funds utilized by the Department are described below:

a. Governmental fund types include the following —
Special Revenue Funds — are used to account for resources restricted to, or designated for,
specific purposes by a grantor. Federal and state financial assistance generally is accounted for

in a Special Revenue Fund.

Basis of Accounting

The financial statements were prepared in conformity with the accounting practices prescribed by the TJJD,
which prescribes policies and procedures for county probation departments, which is a comprehensive basis
of accounting other than generally accepted accounting principles. These accounting principles include the

following:

¢ The financial statements are reported using the accrual basis of accounting. Revenues are recorded
when all eligibility requirements have been met, and expenditures are recorded when incurred.

e The accompanying financial statements do not represent financial statements prepared in accordance
with provisions for governmental funds as prescribed by the GASB.

e The accompanying financial statements are prepared in a format to facilitate uniform financial reporting by
county probation departments.
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HUNT COUNTY JUVENILE PROBATION DEPARTMENT
TEXAS JUVENILE JUSTICE DEPARTMENT GRANT FUNDS
NOTES TO REGULATORY BASIS FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2024

~--—1mary _of Sic—*“~ant Accounting Policies (Continued)

4, Budgetary Data

Budgets are adopted on a basis consistent with the accounting basis used by the Department. Annual
appropriated budgets are adopted for state funded programs. All grants have budgets approved by TJJD and
any amendments to grant funds must be approved by TJJD. During the year, minor amendments were

approved, and they were not significant.

~—-loyee Retire ——1t Plan

Employees of the Department participate in the Hunt County (County) employee retirement plan administered by the
Texas County and District Retirement System (TCDRS). The County adopted GASB Statements 68 and 71. Separate
information concerning the juvenile probation department is not available. Combined information about the County's
participation in the TCDRS is contained within the County’s audited financial statements which are available from the

Hunt County Auditor.

C-—-nitments and Contingencies

The Department participates in numerous state grant programs which are governed by various rules and
regulations of the grantor agencies. Costs charged to the respective grant programs are subject to audit and
adjustment by the grantor agencies; therefore, to the extent that the Department has not complied with the rules
and regulations governing the grants, if any, refunds of any money received may be required and the collectability
of any related receivable at year end may be impaired. In the opinion of the Department, there are no significant
contingent liabilities relating to compliance with the rules and regulations governing the respective grants;
therefore, no provision has been recorded in the accompanying financial statement for such contingencies.

™k Manage — -t

The Department is exposed to various risks of {oss related to torts, theft of, damage to and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. During fiscal year 2024, the Department
purchased commercial insurance to cover these liabilities. There were no significant reductions in coverage in the
past fiscal year, and there were no settlements exceeding insurance coverage for each of the past three fiscal

years.
Litigation
The Department appears to have no litigation pending at year end.

Reconcilia*~-~ »f Accrued -*--est Earned

The Department did not have idle funds that earned interest during the year. The TJJD funds are deposited into a
demand account.
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HUNT COUNTY JUVENILE PROBATION DEPARTMENT
TEXAS JUVENILE JUSTICE DEPARTMENT GRANT FUNDS
NOTES TO REGULATORY BASIS FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2024

Cash Dep~——*~

The Department’s cash is maintained and monitored by the Hunt County Treasurer. The Department's cash balances
are covered by collateral pledged by Hunt County’s depository under a contractual agreement.

GASB Statement No. 40 requires a determination as to whether the District was exposed to the following specific
investment risks at year end and if so, the reporting of certain related disclosures:
a. Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations.
The ratings of securities by nationally recognized agencies are designed to give an indication of credit
risk. At year end, the Department was not significantly exposed to credit risk.

b. Custodial Credit Risk

Deposits are exposed to custodial credit risk if they are not covered by depository insurance and the
deposits are uncollateralized, collateralized with securities held by the pledging financial institution, or
collateralized with securities held by the pledging financial institution’s trust department or agent but
not in the Department’s name.

Investment securities are exposed to custodial risk if the securities are uninsured, are not registered in
the name of the government, and are held by either the counterparty or the counterparty’s trust
department or agent but not in the Departments’ name. At year end, the Department was not exposed
to custodial credit risk.

c. Concentration of Credit Risk

This risk is the risk of loss attributed to the magnitude of a government’s investment in a single issuer.
At year end, the Department was not exposed to concentration of credit risk.

d. interest Rate Risk

This is the risk that changes in interest rates will adversely affect the fair value of an investment. At
year end, the Department was not exposed to interest rate risk.

e. Foreign Currency Risk

This is the risk that exchange rates will adversely affect the fair value of an investment. At year end,
the Department was not exposed to foreign currency risk.

Operatin~ ~--* “or a Secure_." ~~~ile Facility Operg*~— “~rthe C¢c ¢
Operatiny

The Department does not operate a secure juvenile facility.

“--bsequent [-—*~

The District's management has aluated subsequent e through February '5, t rwat
financial statements were available for issue.
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HUNT COUNTY JUVENILE PROBATION DEPARTMENT
TEXAS JUVENILE JUSTICE DEPARTMENT GRANT FUNDS
NOTES TO REGULATORY BASIS FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2024

Financial 1 *-*-h Requirements

To receive Texas Juvenile Justice Department state funds, the juvenile probation departments are required to
certify that the amount of local or county funds expended for juvenile services is at least equal to or greater than
the amount spent in the 2022 county fiscal year excluding construction and capital outlay expenses. A
confirmation of local funds for the year is required and presented below:

Local Funding Expended
(less construction and capit~' ~tlay)

FY 2024 $ 626,056
FY 2022 599,116

The juvenile probation department has certified that the financial match requirements were fulfilled in FY 2024.
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